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Attacks in the Red Sea and drought
at the Panama Canal are causing
significant delays and higher
shipping costs, impacting global
trade and fiscal revenues.

SUMMARY

Containers are experiencing delays of
up to one month, with expectations
of longer delays due to global
shipping issues; Rose is developing
contingency plans to address this

Vessels can be delayed up to 1
month of expected arrival

The Red Sea conflict has led ships to
reroute around Africa, causing
significant congestion and increased
freight rates at Singapore's port

TRANSIT TIMES & RATES HAVE
INCREASED 

The congestion at Singapore's container port, exacerbated by vessels avoiding
the Red Sea due to Houthi rebel attacks, is complicating the shipping peak
season and driving up freight rates. Ships are taking longer routes around Africa,
worsening the logjam at Singapore, a major maritime hub. Neighboring
Malaysian ports like Port Klang and Tanjung Pelepas aren't viable alternatives
due to lower connectivity and higher logistical costs. Analysts suggest the
shipping disruption might extend into 2025, though adjustments in inventory
management and shipping schedules could eventually alleviate the congestion.

Singapore Port Congestion: Navigating the Logjam

The persistent congestion at Singapore's container port is making waves in the
global shipping industry. As vessels reroute to avoid the Red Sea due to ongoing
Houthi rebel attacks, one of the world’s busiest maritime trade hubs is facing
unprecedented challenges.

The Perfect Storm

The Red Sea conflict has prompted shipowners to bypass the Suez Canal, opting
instead for the longer journey around Africa's Cape of Good Hope. This detour
means vessels miss crucial refueling and unloading stops in the Middle East,
leading to a bottleneck at Singapore's port. The logjam has driven up freight
rates and forced businesses in Singapore to hold onto their inventories longer
than anticipated.

Rising Delays

Containers are currently being delayed for up to one month, significantly
impacting supply chains. As global shipping issues exacerbate the situation, we
anticipate even longer delays. Rose is actively developing contingency plans and
exploring alternative routes to minimize these disruptions for our clients, ensuring
that their cargo reaches its destination as efficiently as possible.

Further Complications

The attacks in the Red Sea have reduced traffic through the Suez Canal.
Simultaneously, a severe drought at the Panama Canal has led to restrictions,
reducing daily ship crossings and slowing trade. These disruptions have had a
ripple effect, reducing port calls in sub-Saharan Africa, the EU, and the Middle
East, and impacting global supply chains and inflation due to higher shipping
costs. This could affect official trade statistics and fiscal revenues in many
countries, complicating the assessment of global trade momentum..
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Rose's Solutions in Action
At Rose, we're turning these challenges into opportunities for innovation. Our
team is working closely with container lines and businesses to optimize inventory
management practices, ensuring smoother operations amidst the disruptions. By
leveraging advanced logistics and real-time data analytics, we're helping clients
navigate this early peak shipping season and anticipate future changes in freight
rates. If the Red Sea conflict persists, our adaptive strategies and flexible
scheduling will mitigate congestion impacts over time.

The current situation highlights the fragility of global supply chains and the
urgent need for adaptive strategies. At Rose, we believe resilience and
innovation are key. While the path to normalcy might extend into 2025, our
proactive solutions are designed to keep businesses agile and operations
efficient. We're committed to guiding our clients through this challenging peak
season and beyond.

Stay tuned for more updates as we continue to monitor this evolving situation
and develop cutting-edge solutions.

UPDATES 

Contact our team today to book you
LCL, FCL, or air shipments

Our team works hard to find
solutions and save on time and costs

Rose is focusing on resilience and
innovation to keep businesses agile
and efficient amid ongoing global
supply chain disruptions.

Rose is optimizing inventory
management and using advanced
logistics to help clients navigate
disruptions and mitigate congestion
impacts.


